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INDEPENDENT AUDITORS’ REPORT 

Board of Directors 
Inyo-Mono Resource Conservation District 
Bishop, California 

Report on the Financial Statements 

We have audited the accompanying financial statements of Inyo-Mono Resource Conservation District 
as of and for the years ended June 30, 2019 and 2018, and the related notes to the financial statements, 
which collectively comprise the District's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America, and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States of America. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free 
from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the District as of June 30, 2019 and 2018, and the respective changes in 
financial position and cash flows thereof for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Management has omitted management's discussion and analysis that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not a part of the basic financial statements, is required 
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. Our opinion on the basic financial statements is not affected by this missing information. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued a report dated May 7, 2021 on 
our consideration of the District's internal control over financial reporting and our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements. The purpose of that report 
is solely to describe the scope of our testing of internal control over financial reporting and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal 
control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the District’s internal control over 
financial reporting and compliance.  

CliftonLarsonAllen LLP 

Roseville, California 
May 7, 2021
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2019 2018
Assets

Cash 25,148$            26,557$            
Interest receivable 130 84

Total assets 25,278 26,641        

Net Position
Unrestricted 25,278 26,641

Total net position 25,278$            26,641$            
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2019 2018

Operating Revenues:
Other revenue --$                   974$                

Total operating revenues --                     974                  

Operating Expenses:
Services and supplies 1,750 1,000
Professional services 50 --                     

Total operating expenses 1,800               1,000               

Operating income (loss) (1,800)              (26)                   

Nonoperating Revenue (Expenses):
Interest income 437                  314                  

Change in net position (1,363)              288                  

Net position - beginning of year 26,641 26,353

Net position - end of year 25,278$            26,641$            
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2019 2018
Cash Flows From Operating Activities:

Receipts from customers --$ 974$
Payments to suppliers (1,800) (1,000)         

Net Cash Provided (Used) by Operating Activities (1,800) (26) 

Cash Flows From Investing Activities:
Interest received or paid 391 290 

Net Cash Provided (Used) by Investing Activities 391 290 

Net Increase (Decrease) in Cash and Cash Equivalents (1,409) 264 

Cash and Cash Equivalents, Beginning of Year 26,557 26,293

Cash and Cash Equivalents, End of Year 25,148$            26,557$            

Reconciliation of operating income (loss) to net cash
provided by (used in) operating activities:

Operating income (loss) (1,800)$            (26)$  

Net Cash Provided (Used) by
Operating Activities (1,800)$            (26)$  
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NOTE 1: GENERAL 

The Inyo-Mono Resource Conservation District was formed by election in 1957 and operates under 
provisions of Sections 6400, et. seq., of the Public Resources Code, of the State of California. The District 
is governed by a board of five directors. 

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The financial statements of the Inyo-Mono Resource Conservation District (District) have been prepared 
in conformity with generally accepted accounting principles (GAAP) as applied to government units. The 
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governmental accounting and financial reporting principles. The more significant of the 
District's accounting policies are described below. 

A. Reporting Entity

The District is considered an enterprise fund. The costs of the services provided by the District to the 
community are recovered primarily through sales of trees. 

The District includes all activities (operations of its administrative staff and officers) considered to be a 
part of the District. The District reviewed the criteria developed by the Governmental Accounting 
Standards Board (GASB) in its Codification of Governmental Accounting and Financial Reporting 
Standards (the Codification), relating to the financial reporting entity to determine whether the District is 
financially accountable for other entities. The District has determined that no other outside entity meets 
the above criteria, and therefore, no agency has been included as a component unit in the financial 
statements. In addition, the District is not aware of any entity that would be financially accountable for the 
District that would result in the District being considered a component unit of any entity. 

B. Basis of Presentation and Accounting

All activities of the District are accounted for within a single enterprise fund. Enterprise funds are used to 
account for operations that are (a) financed and operated in a manner similar to private business 
enterprises where the intent of the governing body is that the cost (expenses, including depreciation) of 
providing goods or services to the general public on a continuing basis be financed or recovered primarily 
through user charges; or (b) where the governing body has decided that periodic determination of 
revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public 
policy, management control, accountability, or other purposes. Revenues and expenses resulting from 
providing these goods or services are considered to be operating revenues and expenses. All other 
revenues and expenses are considered to be nonoperating. 

The District's policy is to prepare its financial statements using the accrual method of accounting. 
Consequently, certain revenues and the related assets are recognized when earned rather than when 
received, and certain expenses are recognized when incurred rather than when the obligation is paid. 
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C. Cash and Cash Equivalents

For purposes of the Statements of Cash Flows, all highly liquid investments with original maturities of 
three months or less and the District's investment in the Treasury of the County of Inyo are considered 
to be cash equivalents. 

D. Net Position

The financial statements utilize a net position presentation. The net position is categorized as 
restricted and unrestricted. 

 Restricted Net Position – This category presents external restrictions imposed by creditors,
grantors, contributors, or laws or regulations of other governments and restrictions imposed by
law through constitutional provisions or enabling legislation.

 Unrestricted Net Position – This category represents resources of the District which are not
restricted for any project or any other purpose.

When both restricted and unrestricted net position is available, unrestricted resources are used only after 
the restricted resources are depleted. 

As of June 30, 2019 and 2018, the District had no restrictions to its net position. 

E. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets 
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues and expenses during the reporting period. Actual results could differ 
from those estimates. 

NOTE 3: CASH AND INVESTMENTS 

The District holds unrestricted cash and investments with the Treasurer of the County of Inyo in a cash 
and investment pool. On a quarterly basis the Auditor-Controller allocates interest to participants based 
upon their average daily balances. The Treasurer's investment and policies are overseen by the Inyo 
County Treasury Oversight Committee. Required disclosure information regarding the categorization of 
investments and risk can be found in the County of Inyo's basic financial statements.  

The balance in the account as of June 30, 2019 and 2018 was as follows: 

2019 2018

Cash and Investments 25,148$            26,557$            
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Government Accounting Standards require additional disclosures about a government's deposits and 
investment risks that include credit risk, custodial risk, concentration risk and interest rate risk. The District 
had no deposit or investment policy that addressed a specific type of risk. 

Required disclosures for the District's investment in the Inyo County Investment Pool at June 30, 2019 
and 2018 were as follows: 

Credit risk  Not rated 
Custodial risk  N/A 
Concentration of credit risk N/A 
Interest rate risk 1.45 years average maturity (2019) 

1.77 years average maturity (2018) 

Investments held in the County's investment pool are available on demand and are stated at cost plus 
accrued interest, which approximates fair value. 

NOTE 4: RISK MANAGEMENT 

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of 
assets, general liability and natural disasters. The District is self-insured and has not secured 
commercial lines of coverage for these types of losses. 
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INDEPENDENT AUDITORS’ REPORTS ON INTERNAL CONTROL  
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER  

MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
 PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors 
Inyo-Mono Resource Conservation District 
Bishop, California 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Inyo-Mono Resource 
Conservation District as of and for the years ended June 30, 2019 and 2018, and the related notes to the 
financial statements, which collectively comprise the District’s basic financial statements, and have 
issued our report thereon dated May 7, 2021. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the District’s internal 
control over financial reporting (internal control) as a basis for designing the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the District’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the District’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement 
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in 
internal control that we consider to be material weaknesses. However, material weaknesses may exist 
that have not been identified. 



Board of Directors 
Inyo-Mono Resource Conservation District 

(10) 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclose no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

CliftonLarsonAllen LLP 

Roseville, California 
May 7, 2021 




